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T E S T

Chapter 9 Analysis of Financial Statement

QUESTIONS

S E C T I O N S

1. Section A
- 20 Questions

Section 1 : Section A
- 20 Questions

1 Gross Profit Ratio indicates the relationship of gross profit to the...................

Net-Cash

Net-Sales

Net Purchases         

Gross Sales

2 Current Ratio  =

Quick Assets

 Quick Liabilities

Current Assets

None of these 

3 Liquid Assets =                .....................

Current Assets + Stock

Current Assets-Stock

Current Assets - stock + prepaid Expenses

None of these 

4 Cost of goods sold....................

Sales - Gross profit

Sales - Net Profit

Sales Proceeds

None of these

_____________

Current liabilities
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5  Net-Profit Ratio is equal to...................

Operating ratio

Operating net-profit ratio

Gross Profit Ratio

Current Ratio

6 The Common Size Statement requires...................

Common base

Journal Entries

Cash Flow

current ratio 

7 Bill Payable is...................

Long term loan

Current Liabilities

Liquid Assets

Net Loss

8 Generally Current Ratio should be...................

2:1

1:1

1:2

3:1

9 From financial statement analysis the creditors are specially interested to know .................

Liquidity

Profits

Sale

Share Capital

10   Analysis of financial statement is a tool but not a remedy.
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True

False

11   Purchase of Fixed Assets is operating cash flow.

True

False

12  Dividend paid is not a source of fund.

True

False

13 Gross Profit depends upon Net Sales. 

True

False

14  Payment of cash against purchase of stock is use of fund.

True

False

15  Ratio Analysis is useful for inter firm comparison.

True

False

16  The short term deposits are considered as cash equivalent.

True

False

17   Activity Ratios Turnover Ratios are the same.

True

False

18      Current Ratio measures the liquidity of the business.
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True

False

19 Ratio analysis measures profitability efficiency and financial soundness of the business.

True

False

20 Financial statement include only Balance Sheet

True

False
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Chapter 9 Analysis of Financial Statement

ANSWERS

S E C T I O N S

1. Section A
- 20 Questions

Section 1 : Section A
- 20 Questions

1 Net-Sales

2 Current Assets

3 Current Assets-Stock

4 Sales - Gross profit

5 Operating ratio

6 Common base

7 Current Liabilities

8 2:1

9 Liquidity

10 True

11 False

12 True

13 True

14 True

15 True

16 True

17 True

18 True

19 True

20 False


